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TO:
Governor Matt Bevin


President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne

FROM:
Tom Delacenserie

DATE:
April 23, 2019
SUBJECT:
MARCH MONTHLY REPORT

March was a record sales month achieving $116.1 million, which was $12 million more than last year and $1.8 million over budget. Scratch-off sales exceeded $70 million, breaking a 30-year record of $68 million set 30 years ago in 1989. The new $30 instant game Break Fort Knox, launched in February and featuring our first-ever top prize of $3 million, was extremely well-received by players. In addition, the combination of inventory management and best practice execution at retail by our sales and marketing team has made a big impact on sales of our scratch-off product. 
A limited pilot program of the game “Win Place Show” was launched in 45 retail stores. This is the first-ever daily lottery game based on the results of live horse racing. Since the tickets are quick pick and players cannot select their own numbers, there is no handicapping skill involved. At the end of the 90-day trial period, we’ll assess the game’s sales results to see if it will be viable for a statewide rollout. 
A KLC board meeting was held on March 22 and the report provided in February. 

The entire package of the March financial statements is attached. Below is a brief synopsis of March 2019 compared to prior year and budget.  
	
	March 2019 vs. Prior Year and Budget

	
	
	 
	
	 
	
	 

	
	SALES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Total Sales
	                  116,120 
	
	11.5%
	
	1.6%

	
	Instant Sales
	                    70,006 
	
	16.1%
	
	-2.9%

	
	Draw Sales
	                    44,268 
	
	3.7%
	
	9.0%

	
	iLottery Instant Play Sales
	                       1,846 
	
	60.8%
	
	13.4%

	
	
	
	
	
	
	

	
	EXPENSES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Prize Expense
	                    76,064 
	
	14.6%
	
	1.4%

	
	Overall Prize Payout %
	65.5%
	
	1.5%
	
	-0.3%

	
	Operating Expenses
	                       3,263 
	
	11.1%
	
	19.9%

	
	
	
	
	
	
	

	
	INCOME/TRANSFERS

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Income Before Transfer of Dividends
	                    27,549 
	
	2.8%
	
	1.2%

	
	KLC Transfers (General Fund)
	                    21,500 
	
	7.5%
	
	0.0%

	
	KEES Reserve Fund (Accrued)
	                          296 
	
	-53.6%
	
	-60.5%


Respectfully submitted,
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cc:  KLC Chairman Mark F. Sommer
https://klc-my.sharepoint.com/personal/annette_dobler_kylottery_com/Documents/GOVERNOR/2019/feb 2019.doc
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THOMAS R. DELACENSERIE 


   President & CEO











